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RATING RATIONALE
9oth April 2020

Shreeyam Power and Steel Industries Ltd

Brickwork Ratings downgraded the ratings for the Non-Convertible Debentures of
Rs. 113.69 Crores of Shreeyam Power and Steel Industries Ltd (‘SPSIL’ or ‘the Company’)

Particulars:

Amount (X Cr) Rating*
Instrument** Tenure Previ

Previous | Present revions Present
(Apr, 2019)
NeD . Lone T BWR B- BWR D
127.00 113.69 ong Term Stable (Downgraded)

Total 12700 12.6 Rupees One Hundred Thirteen Crores and

7. 3.69 Sixty Nine Lakhs Only

*Please refer to BWR website www.brickworkratings.com/ for definition of the ratings
Details of NCD is provided in Annexure-I

Rating: Downgraded

RATING ACTION / OUTLOOK

Shreeyam Power and Steel Industries Ltd’s NCD amounting to Rs.113.69 Crs having ISIN
No.INE437L07010 had a coupon payment due on 31st March 2020. However, the Company could not
service NCD interest (coupon) repayment. SPSIL attributed this to disturbance in cash-flows on account
of complete halt of business operations from the current epidemic situation of Coronavirus (COVID 19).

The Company on 31st March 2020 (due date) requested its investors to consider some modifications in
the terms of the NCD, including waiver of interest/reduction in interest rate. The investors are yet to take
a decision on the requests made by the issuer.

Since the coupon payment has not been made on the due date by the Issuer and in absence of any
approval from the Investors for the proposals made by the Issuer, the non-payment of interest for March’
2020 constitutes default and BWR has downgraded the rating to BWR D for the outstanding NCD of
Rs.113.69 Crs.

It may however be noted that if the investor provides a formal approval and the same is accepted by the
Issuer, BWR may review the above stance.

COMPANY PROFILE

Shreeyam Power and Steel Industries Limited was incorporated in July 1995. The company is engaged in
manufacturing of Sponge Iron, billets, TMT Bars, and also having Steel Melting shops, rolling mills
located at Gandhidham, Gujrat and Pithampur, Madhya Pradesh.

www.brickworkratings.com Page 1 of 4



http://www.brickworkratings.com/

®

*
**¥

¥
| 'j rickwork”
b M .
(€]
Ty 1 N
KEY FINANCIAL INDICATORS (in ¥ Cr)
Key Parameters FY18 FY19
Unit: . g
Result Type THEs Audited Audited
Total Operating Income Rs Crs 759.79 1013.90
OPBDIT Rs Crs 38.07 110.35
PAT Rs Crs -176.46 1198.22
Adjusted Debt/Equity Times -1.63 0.44
ISCR Times 0.20 16.36
KEY COVENANTS OF THE INSTRUMENT/FACILITY RATED: NA
NON-COOPERATION WITH PREVIOUS RATING AGENCY: NA
RATING HISTORY
Name Current Rating Rating History
SR of 9 April 2020 10 Apr 2019 2018 2017
No. | Instru Amt Amt Amt Amt
ment | Tenure Rating | Tenure Rating [ Tenure Rating |Tenure Rating
Rs Crs Rs Crs Rs Crs Rs Crs
Eun(il EWR D Eun(il BWR B
A€ 1 113.69 |(Downgr | 22%°C | 127 - NIL NIL
Long Long Stable
aded)
Term Term
1. NCD - 25 Mar 2019 - -
Fund Provisio
NIL Based | ypto | nal NIL NIL
Long 155 BWR B-
Term Stable
COMPLEXITY LEVELS OF THE INSTRUMENTS
For more information, visit www.brickworkratings.com/download/ComplexityLevels.pdf
Hyperlink/Reference to applicable Criteria
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: Assistant Vice President - Corporate Communications
Megha § Biradar ltgrllas ‘? Siﬁ?cigvs()?“kratin s.com
; t@ gs.
Ratings Analyst
D: +9122 6745 6651
B :+91 22 2831 1426, +91 22 2831 1439
megha.b@brickworkratings.com
Shreeyam Power and Steel Industries Ltd
Annexure I - INSTRUMENT (NCD) DETAILS
Instrument Issue Date ** Amount in #Coupon Maturity ISIN
Crs. Rate Date Particulars
NCD 29 Mar 2019 113.69 22% p.a 28 Mar 2024 | INE437Lo7010

**Qutstanding amount of NCD as on 31st March 2020

#Cash coupon of 18% p.a. payable at the end of each month from the Date of Allotment; and balance coupon of 4% p.a.p.m
required to achieve the Agreed Returns to be capitalized and paid as Redemption Premium on the Debentures being redeemed
either on the Redemption date or earlier.

For print and digital media The Rating Rationale is sent to you for the sole purpose of dissemination
through your print, digital or electronic media. While it may be used by you acknowledging credit to
BWR, please do not change the wordings in the rationale to avoid conveying a meaning different from
what was intended by BWR. BWR alone has the sole right of sharing (both direct and indirect) its
rationales for consideration or otherwise through any print or electronic or digital media.

About Brickwork Ratings :Brickwork Ratings (BWR), a SEBI registered Credit Rating Agency,
accredited by RBI and empaneled by NSIC, offers Bank Loan, NCD, Commercial Paper, MSME ratings
and grading services. NABARD has empaneled Brickwork for MFI and NGO grading. BWR is accredited
by IREDA & the Ministry of New and Renewable Energy (MNRE), Government of India. Brickwork
Ratings has Canara Bank, a leading public sector bank, as its promoter and strategic partner. BWR has its
corporate office in Bengaluru and a country-wide presence with its offices in Ahmedabad, Chandigarh,
Chennai, Hyderabad, Kolkata, Mumbai and New Delhi along with representatives in 150+ locations.

DISCLAIMER Brickwork Ratings (BWR) has assigned the rating based on the information obtained
from the issuer and other reliable sources, which are deemed to be accurate. BWR has taken considerable
steps to avoid any data distortion; however, it does not examine the precision or completeness of the
information obtained. And hence, the information in this report is presented “as is” without any express or
implied warranty of any kind. BWR does not make any representation in respect to the truth or accuracy
of any such information. The rating assigned by BWR should be treated as an opinion rather than a
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recommendation to buy, sell or hold the rated instrument and BWR shall not be liable for any losses

incurred by users from any use of this report or its contents. BWR has the right to change, suspend or
withdraw the ratings at any time for any reasons
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