Municipal Corporation Bhopal

Ref.No. 187 /Bond/Compliance Bhopal,Dated: 09.07.2021

Compliance Report for the Quarier and Year ended Mareh 31,2021

Name of Issuer Company : Municipat Corporation Bhopal

Information submitted at the times of issuancefallétment:

| Description of fhe Debenture Scries /lssue (Secured /1§ Secured Taxable, Non
Unsecured PCO/FCDANCDY canvertible, " Redeemahble
bonds in  the nature  of
Debenture
2 Type ol [ssue (Private / Public / Rights) Private
3 lssue Amount and Amounts Raised 175,00 Crore o
4 Listed/Unlisted (IF Listed, the Bxchange where listed) Listed
(National Stock Exchange)
5 ESIN (Listed and Unlisied) INEGLOI24013 (Listed}
o Date of Listing of NCDs {please provide confirmation and 16™ October 2018
supporting lrom BSE/NSIE) |
7 Whether there has been delay i Listng of the debt securities Not applicabic
pursuant o SEBE circular dated Qclober 3, 2020, .
IT yes. confirm whether (he Issuer Company has paid penal I
inferest ol at least & | % pa. over the coupon rate lor the 5
period of defay w the investor (e, Trom date of allotiment to
the date of listing)
Orginal & Revised (ifany) Coupon Rate G.553%, net revised
LY Tenor of Issue 16 years
Dizte of Allotment of Debeniures 26" September. 2418
i

Municipal Corporation Bhapal
Harshwardhan Complex, Mata Mandir, Bhopal
Cell: #9134 24499600 Email 1d: ade_finance@bmconling.gov.in



Municipal Corporation Bhopal

Ref.No. 187 /Bond/Compliance

Bhopal,Dated: 09.07.2021

I

[ Whether RTA / Company has forwarded the defails of

cdlebenture holders to the IDT al the time of allotment,

Yes

PAS-Y. PAS-4. PAS-3 filedwith ROC

within specified iime tunit (please provide confirmation and
supporting)

As issner is nol 2 Company
therefore Not Applicable.

Date of Issue of Debenture Certificate (Physical) or Credil 1o
Pemat Afe

26" September,2018

change

Hyperlink of the press releases by the Credit rating Agency

ACUITE AA(SO) Stable by
ACUITE

BWR AA(Stable)

There is no change in eredit
rating since issue.

No. of debenture holders on the date of Allotment

Name of the Debenture holder representative/facility agent

along with its’ contact details

T VISTRA ITCL{India)l G-

MNetaits of Debenture holders holding more than 10% of

fdebemures in vtoe for the time being outstanding

Whether the company has tssued debentures o Foreign

debenture holders

Registered /Government approved valuer.

ROC Search Report has been obtained

Details Regarding Reeisteation of eharges and reasons for

defay (i oy

Anucxure-|

No

Not applicable

Not applicable
As issueris uot a Company
henee Not applicable.

ezt einsier

bR 20
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Bhopal,Dated: £9.07.2021

EY

L
[

For,h

{Gunwah(s
Compljs

Whether Recovery Expense Fund (REF) has been created by
the company as per SEBI circular dated October 22, 2020 If
ves please provide relevant details

Amount has been deposited
in recovery expense fund on
dated 28/05/2021

Charge as specified in the offer document or private

placement  memoranduny  information  memorandum, is

created in favour of the debenture trustee and executed
debenture trust deed (DTD) prier to listing

Yes

i Necessary information is provided to debenture trustee in

order to exercise due diligence with respect to creation

ofsccurity,

inicipal Corporation Bhopal

vatkar}
tiee Officer and

Additional Comaissioner {Finance)

Municipat Corporation Bhopal

s AR

Municipal Corporation Bhopat

Harshwardhan Complex, Mata Mandir, Bhopal
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Municipal Corporation Bhopal

Ref.No. 187 /Bond/Campliance Bhopa!,bated: 09.07.2021

Compliznce Report for the guarter ended March 31, 2021

Nitme of lssuer Company : Municipal Corporation Bhopal

Enformation submitied on quarterly basis:

o .
E
Conftrmation of having complied with Foreign Account Tax Not applicable.
I Compliance Act (FATCA) as regards the investors. borrowers and
other intermediaries (If Applicable - along with supporting
documents, registration number etc}
2 Ouistanding amown as on March 31, 2021 Rs. 17500 crorves
. Previaus Interest Payment Date and Amount paid 26.03.2021 and
3 - - .
£s.8,28,75,687/- Puid
4 Next Interest Pavment Date and Amoumnt 26.09.2021 and
Rs.8,42 49,315/-
L5 Previeus Principal Repayiment Date and Amount paid No repayment
| p Next Principal Repayiment Eate and Amount 26.09.2025 and Rs
] -
; 43,75,00,000/-
; Whether there has been any delay 7 default in payment of interest No delay/defaolt
7 andsor pringipal amount? 1T yes, the due dates thereof & date of
_ payment and conlien il the additional interest of atleasu w2 2% poa.
over the conpon vate s paid 10 the debenture holders. |
4 Present Credit Rating and date of change of credit rating. In case of | ACUTTE AA(CE) Stable E
Erevisiom, please attach ketter from Credit Rating Agencey indicating BWR AA{ Stable) ‘
8 revision in rating, :
: There is No change in |
I ivpertink of the press releases by the Credit rating Agency Credit rating !
i |
i L

Municipal Carporation Bhopat
Harshwardhan Complex, Mata Mandir, Bhopal
Cell: +912424499600 Email Id: adc_finance@brconline.pov.in




fef.No. 187 /Bond/Compliance

Municipal Corporation Bhopal

farny . This should cover deviation in use of proceeds ol issue ofiwr

“No. of debenture holders as on last day. of this quarter, IList  atached i
9 _ ‘ » _ ‘ (ANNEXURE 3
(Mease provide details of NCD Holder viz. Nemes. Holding, | aq on 319 March.2021
Muiling Adddress, Email id. Contact Nos. (Benpos)) .
Whether RTA / Company has forwarded the details of debenture Registrar is sending it
10 helders (Benpos) (o the DT by the seventh working day of every regularty.
next montlh.
| Briel details of the security created 1ill date for the Debentures | Security created on
inctuding thicd party securities and DSRA maintenance “First Floating
chargeover present and
N future receivables of the
muaicipal Corporation™
| and Sulficient balance
| maintained in DSRA
: ACCONI,
|
Whether any securily is pending to be ereated for the Debentures, if No
i2 yes provide details of the samie along wiuh the date by which such
securily is 1o be / was 1o be created
F “Whether the Secured Assels are insured? [F ves, atlach the latest Not applicable
! renewed copies thereofl
- Conlirmation “with |a.s|;c:a,{Io submission o Hall \Teuﬂl\m Due to ongoing--a
t communication (HYC) to BSE 7 NSE for (he last applicable half' | pandemic situation and |
e year and reasons for non-submission/ delay ifany (Only lor Listed) | peing a primarily E
;[ uiaadited/audited Ainancial resalis on halt wvearly basis should be responsible arganization I
Pla T submitted o exchanges within 45 days frony (he end of hall year fo control and manage .
! | ’ the situation it is very ;
: ; difficult for Corporation !
z to prepare half yearly i
! financial resuits in  ali
given timeline ;
1 Half yearly results statement should indicate waterial deviation, i) Notapplicable
13 :

Municipal Corporation Bhopal
Harshwardhan Complex, Mata Mandir, Bhopal

Cell: +919424493600 £mai td: ade_finance@brconling gov.in




Bhopal,Dated: 09.07.2021

v

15¢]

than the object stated in offer document

ublicalion of - financial res ar atements within 2 oz :
Publication of - financial resulls and statements within 2 calendar

days of the canclusion of the Board Meeting. (atleast in one English
national daily newspaper)

Not aﬁ}ﬁicnhle

Whether HYC submitied to stock exchanges contains cerificale
signed by Debenture Trustee (Reg 532 (5) of LODR)

Review Report (LRR)*

*LRR is nol required if the company has intimated exchanges in
advance fhat it shall submil annual audited results within 60 days
from the end of Financial Year

Whether unaudited financial resulis are accompanied by Limited

Not Applicable

Nat applicable

Whether all taxes, cesses, insurance premia, any other govermwent
charges with respeet to Secured Assets for the issue have been paid.
II' N, please give details and reasons for the same

20

Not Applicable

Wheller Debenture Redemption Reserve (DRR) as per SEBI
Guidelines and Companies Act has been mantained. 1§ No, please
give reasons for the same. Please provide details 7 issue wise of
DRR amount and date of transfer ull date.

To ensure strong debt

sarvicing mechanism
municipal corporaticn
bhopal has created a

sinking Fund account, in
which

amount to be repaid is

proportionate

transferred monthly .

Confirmation & Supporting of creation / maintaining DRR befare

vy 1 - . . - - .
April 30" By way of deposit £ oinvest ot Jess than 13% of the
amount of debentures maturing during the vear ending March 31,
202%as detailed o the clarilication circular provided by MCA,

including mode of creation of DRR.

o

To ensure strong debt o
servicing mechanism
municipal corporation
bhopal has created a

Sinking Fund account, in
which proportionate i
amount to be repaid is
transferred monthly .

Municipal Corporation Bhopal
Harshwardhan Complex, Mata Mandir, Bhopal

Cell: 1919424493600 Email 1d: ade_finance@bmconline.gov.in




Municipal Corporation Bhopal

Ref.No. 187 /Bend/Compliance Bhopal,Dated: 09.07.2021
"""""""" | 'Whether any material change has taken place in the nature and the | No
. conduct of the business of the Issuer since the date of [ssue which s
- detrimental G the interest of debenture holders. I yes, please give
detuils '
Whether n|1_\-"-l_1'r'(-l'c|‘s, directions, notice of court/ tribunal / authoFily No
23 alfecting or likely to allect the Secured Assets has been passed. I

ves, please give details

Municipal Corporation Bhopal
Harshwardhan Complex, Mata Mandir, Bhapal

Cell: £919424499600 Email td; adc_finance@bmconline.gov.in




Municipal Corporation Bhopal

sharcholders defined in SEBI  {Substantial

dircetors

or as

24 Acquisifion and Take Over) Regolations, 2011 which amounts to
change in control of lssuer Company has occusred.  H yes, please
give details '
5g Whether all the PDC required as per transaction documents are Not applicable
o deposited with us
Whether any change in Authorized Signatory to bank accounts and Naot applicable
26 Escrow Account who had signed Post-dated Cheques (PDCs) as
security as per transuction documents.
Asset Cover certificate from Statuiory Auditor for the half vear | Security ereated on
ended Macch 31, 2021 “First Floating
chargeover present and
future veecivables of the
27 Municipatl
Corporation™,
As no assest charpged,
lienice assel coverage
rit{io is not applicable
Asset Cover cectificate from Chartered Accountant lor the quarter | Security created on
ended March 31, 2021 (Please attach Chartered  Accountant | “First Floating
Certificate as per the format specilied by SEBI circular dated | ehargeover preseat aad
i November 12, 20203 firture veceivahles of the
18 i Municipal
i Corporation™,
As g0 assest charved,
henee asset covernge
vilin is natapplicable
29 A staternent of value ol pledged seeurities as on dMarch 31, 2021, Not Applicable
10 i Net worth certifieate of vuaranior (secured by way ol personal Not applicable

auarantec ). appleable,

i

tunicipal Corporation Shopal
Harshwardhan Complex, Mata Mandir, Bhopal

Cell: 4919424499600 Fmail I1d: adc_finance@bmconline gov.in
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LR

‘e
(e

by SERI

) SEBE (s
D Witether any dividend has been declared during this quaner.

; Natre of investor gricvanees reeeived Lor quarter ended March 31

Fimancialsfvalue of guarantor prepared on basis of audited financial

statement ete. of the guarantor (seeured by way ol corporale
graaranlee), as applicable,

Not applicable

Valuation report and title search report Tor theimmaovable/movable
assels, as applicable.

Nag

—_

applicable

Whether the company has entered into supplemental/amended

debenture trust deed with Debenture Trustee within 120 days {rom
the date of SEBRI circular dated November 12, 2020, incorporating
the changes in the debenture trust deed

Yes

Whether Register of Debenture Holders has been maintained with

their addresses and whether the translers and changes in ownership
have been recorded. [f no. please give reasons.

In case of Partinlly / Fully Convertible Debentures, whether the

debentures have been converled into equity in accordance will the
terms of issuc? 1 no, please give reasons.

Whether ali the terms ol issue of debentures or covenants of the

tnsaction documents are complied with? I no. provide details

along with reason for non-camphance

Whethier  the provisions of the following {aws applicable 1o

debentures have been complicd witly:

#y Companies Act, 2013 and Rules made thereunder (FFar all
lssuersd
Disclosure

i Listing and

Regsulations 2013

Obligation Requiremicnts)

fc) SEBI ¢Issue of Capital and Disclosure Requirements), 2004

(ol essuers)
¢ and Listing of Debit Securitiesy, 2008

-

f 2 T0s staws s on date of the submission of QCR and reason fur

Che nomeresoluton/ deay if any (Details ta be separately provided in

Yoes

Not applicable

conditions of the
itransaction document
arc comnlied with

. Apphcab AT
been complied with..

: Not applicable

c o Ioveslor grievanees

I received duriny quarter .
| eoded 317 Murch, 2021

Municipaf Corporation Bhopa!
Harshwardhan Comiplex, Mata Maadir, Bhopal

Cell: +919424499600 Emai! Id: ade_finance@@bmeontine gov.in




Municipal Corporation Bhopal

Ref.No. 187 /Bond/Compliance Bhopal,Dated: $9.07.2021
annexure as enclosed) {ANNEXURE 1)
Any Buy Back of NCBDs during the quarter and details of the same
46 during  the  quarter
ended 31% March 2021
Whether the company has given prior intimation 1o exchanges of at | Ves
'4| feast 11 working days before the date on and from which the
interest on Debenture and redemption amount of Debentures is
payable
12 Whether the company bas maintained functional website containing | Not Applicable
- requisite mlormation (Reg 62)
Wheiher the company has intimated exchange(s) about t1s intention | No applicable
43 o raise funds through issue of new NCD and such intimation was
aiven prior to holding Board meeting.
Comphance with Accounting Standard and Financtal disclosures, Yes,Complied with
Accounting  Standard
P and Financial
; disclosures as
appiicable.
i
S R rew . — e RO o .
{ Comphiance with Corporate Governance provisions as specified in Not applicable
!' Chaper 1V viz Related Pacty lramework, Independent Dirvectors,
P35 submussion of quarterly compliance report on corporale governance
to Exchange(s). prior intiination to exchanges, disclosure of
: nwaterial mlormationfevent, sharchalding pattern

| fWhether Lyirecrors and KM Ps have disclosed o Board ol Divectors Not applicable
J60 D whethier they wre dircetly or indirect!y having material tnterest in

fany transaelian,

b7 f Whether the company has appointed qualified Company Secictan Not applicable
P A . - . !
' s e Compliance QGeer
: W iether ihe Company  has appointed  Share ransfer agent o s Yos, Municipal i
Sh . { . . :
P mamnage the same in house Corporation has

i appeinted Slare

Municipal Corporation Bhopu!
Harshwardhan Complex, Mata Mandir, Bhopal
Cell: 4919424499600 Email Id: ade_finance@bmceonling gov.in



Ref.iMa. 187 /Bond/Compliance

Municipal Corporation Bhopal

Bhopal, Dated: 09.07.2021

Whether the Company has preserved the tansactions records at

feast {or 8 vears

transfer agent

Noil applicable

3

2
X

A
[h

Cxchanges within 21 days from the end of quarter

Whether the Company has constituted following committees and

held meetings in compliance with the provisions, as applicable

+«  Audit Conunittee
»  Nomination and Remuneration Commilice
»  Stakeholders Refationship Comunittes
& Risk Management Commitlee
Whether  the  Company has  made  disclosure  of  materiad

events/mbormation te Exchanges and Bebenture Trustee. i any

Whether the company has subiitted Annual Repoct within 21

working days to stock exchanye(s}

P Whether the Company and its divectors are £ swere Hivolved dns

Whether the Company has submitted @ complianee ¢

frvour of Trustee towards securiny:

41 whether the same are reissued in the new name of Trustee
ieVistra IPCL (India) Limiied and
b) i the PDCs are from § public sectors merged banks whose

chegue-books would become nvalid from Tse April 2021,
whether new PDCs

¢ issued.

{1

| entity andd the autherised representariv e of the transler agent{RTA}

Ponvib or erimnnal procecdings. htigation connected  with the
aecurinies warket or any onder bas 7 hid been passed against them
Elor violation o any liws,

fWhether any NCLT procecdines has been mitiated  against the

Munfcipul Corporation Bhopal

Harshwardhan Complex, Mata Mandir, Bhopal

Yes, through NEAPS

"Nl applicabl;

Mo Such event occurred. '

Nat -:-: ppica ll_lt

Not applicabic

e 1o the

Eachange(s), duly singed by bate Compliance Otficer ol the listed |

o apphcaﬁl R

Not applicable

Notapplicable

Cell; +919424499600 Email 14: ade_finance@bmcaonline gov.in




Ref.No. 187 /Bond/Compliance Bhopal,Dated: 09.07.2021

company. il ves, provide detatls,

39 company has made disclosures to the Credit Rating Agencies in interest/principal
timely manner.

" Not applicable

In case of default in payment of interest / instatiment obligations on
loans, including revolving facilities like cash eredit, from banks /
financial institutions, whether the company has made disclosure to
the  Stock  exchange. (Refer  SEBI  circular  No.
SEBKHO/CFDACMD H/CIR/P/2Z019/140 dated November 21, 2019).
I yes, please provide copy of disclosure.

60

Municipel Corporation Bhope!
Harsiwardhan Complex, ivlata Mandir, Bhopal
Cell: +319424499600 Emait 1d; ade_finance@bmceonline.gov.in




Municipal Corpuration' Bhopal

Rel.Na. 187 /Bond/Campliance Bhopa!,Dated: 09.07.2021
P77 Pursuant © SEBI cireular no. SEBI/HO/DDHS/CIR/P/10372020 | There is no  breach in |
§ tled fune 230 20248, please comfinm that - | providing information to |
‘ the Debenture Trustecis) '

regarding  the status  of !

: . . S . v me erwise 1o
there is 0o breach in providing information o the Debenture | PAYMENt OF vtherwise 1o,

i - ; . : . . the Stwock Exchanges and |
Frusteets) regarding the status of payment or otherwise to the Stock ¢ Stock Exchanges an

Depositories

i bxchanges and Depuositories

. . . . - Deben stee 15 fre-

Bank details (from which it proposes o pay the redemption | ePenure Frustee is pre ;

: X 1 TS ) Ae .
amount) 1 authorised o seeh debt |

| 1 redemption paynient |[

H § - L

i - - . . H

i | relateed  information  {rom |

| the [ssuer’s bank

: P Conliem it Debenture Trustee 15 pre-authorised to seek debo : '
; redemption payment related information from the [ssuer’s bank ! ;
; i ;
: cConlirm if Recovery Expense Fund (REF} created and provide 1 Amount has breen :
Fdetails Pdeposited o recovery |

fexpense und on dated |
C2R052020

‘Not Applicable g

ANy addition in the Recovery Eapense fund durning the quarter

Not Applicable

spectfied in the  Term |

H

SWhether  thedsset cover  as

s

heer PASS falormation Memarandom! is maimtained

Belfore creating o charge on the  seewrity for the  debentures §

[ SR — |

Nut A pplnl ble

Canhmation tosent wo the debenture trustee (D)t enable the DT w

03 . . Gt
fexercise fndependent due diligence 10 ensure that such security s
; - ) !
. free frant any epcumbrance. :
Sthe REEF s maingrined 10 Bank Guarantee o the Company o ! Not Apphicable
Censure thar woremains aalid for a period ol 6 monthspost the 5
CO6 ity dute ol the disted debt security. The issuee las kept the
! banhusrantee i force and renewed  the Bank Guarintee at least 7
wurk e iy £ betire ey i
!
A o o 30 B SN e AP B i R P & e i =

Municipal Corperation Bhapal
darshwardhan Complex, Mata Mandir, Bhopal
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Municipal Corporation Bhopal

Ref.No. 187 /Bond/Compliance Bhopal,Dated: 09.07.2021
67 Necessary information is provided to debenture trustee in vrder to Naot Applicable |
] . oy - . .

excreise due diligence with respect to creation ofsecurity.
68 Details of Corporate Debt Restructuring (if any); Not Applicable
Detils of lenders/eredilors joining or entering into Inter Creditor Not Applicable
69 Agreement as per RBE guidelines, inctuding all such information/
) - .
documents required t be submitted by the Company to the RBI on
an annual basis in respect of such Financial Year, as applicable
Dewils of Fravd/detaults by promaoter or key managerial personnel Nat Applicable
70 or by Issver Company or arrest of key managerial persoonnel or
promaoter;
7l Details of one-thme settfement with any bank (if any); ' th-zi[}j;_!icahlc -
1 Details of Reference to Insolvency or a petition (if any) liled by any ‘Not Applicable
- creditor

ANNEXURES

Lipdated bst al names and addresses of debenture holders. {Annexure-1)

Number and nature of grievances received from debenture halders and time frame within shich

the same were resolved by the Issuer Company. NI statement w be subsitied In case ol no
arievances, (Annexure-11}

Compames Statotory Auditors Certifeate certitving the following:

Annual basis - End othzation certilicate of the Debentare Subseription receipts trom
msuer’s statutenry avditor (Refer Regulation 15 (1A) of SEBI (Debenture Trustees)
Reaulations, 192353 (i1 already provided, please ignore), (ANNEXURE 1D

‘ B Hall vearly basis-Certilcate from statory auditor giving the value of receivablesibook
debts inclading compliance wih the covenanis of the Offer DocatmentInformation
i Memorandum in the manner as Led by e

Buoard ¢ Reler Regulation |

Municipal Corporation Bhopal
Harshwardhan Complex, Mata Mandir, 8hopal
Cell: +919424499600 Email id: adc_finance@bmeenline.gov.in




Bhopal,Dated: 09.07.2021

. 1993) il applicable. Annexure-1V

e, Haif yearly basis-centificate regarding maintenance  of  hundred percent asset cover |
otassel coveras per the terms of offer document! Information  Memorandumandior |
Debenture: Trust Deed.including compliance with all the covenants, in respect of listed
nen-eonvertible debt secwriies. by ihe statwony  auditor, along with the halfyezarly
financial results (Please auach Stamrory Auditors Certificate)Not  Applicable, As !

Security created on “First Floating clurge over present and future |

receivables of the municipal Corporation™ and no fixed assets is charged.

P Quarterh Basis-AssetCover certificate from a Chartered Accountantin the format specilied by
{ SEBT vide s circular dated November 12, 2020, as on Marelh 310 2021 (Please attach Chartered
; Accountant Certilicate)Not Applicable, As Security created o “First Floating charge over |
- present and future receivables of the municipal Corporation™ and  no fixed assets is |
¢ eharged. :
3§ Choarterhy audited { unaudited financials of the lssuer or audited annual accounts of the fssuer
ceompany whichever applicable. Audited aonual accounts as oo Marceh 2020 is attached
;hevewith as per annexure ¥V :
= b sncance Policy of the security charged in sur tavor, In case nsurance Policy has expired. please
- peovide Retewed bsurance Policies, Not Applicable
L Report ot ihe Lead Bank regarding
@ progress of the Project
b ceport on monitoring ol utitization of funds raised For the issue. as applicable '
..ot Applicable . et ot e e e ]
-8 Copy ool all notices, resolutions and cireulars reliting 0 new sue o’ non-consertible debt |
,weeneities, proceedings of meetings of debenture holders, advertisement issued i the medii
Not Applicable
- . . e ..—..-.,--.“..-,.,. " - ot e - e O ._..' [ _.....__‘..____._..._.....i
4 Letier issued by Credit Rating ageney for revised credit ratingdurning the quarter.Net Applicable, |
There is ao revision in credit rating i
ri A stabenent of vadue of pledeed securitios as on March 31 2021 Naot Applicehle
Net worth certilcate o guarantor (secured by wan of persongl suarantee), 0 applicibie, Nol
Applicable
o R b ol o o

Municipal Corporacion Bhopal
Aarshwardhan Complex, dMata Mandiz, Bhopa!
Cell: +919424499600 Email Id: ade_financed@bmeuntae gov.in




Municipal Corporation Bhopal

Ref Mo, 187 /Bond/Compliance Bhopal,Dated: 09.07.2021
12| Financials/value of guarantor prepared on basis of audited financial statement etc. of the gl.lzu-'an(m"i

(secured by way of corporate guarantee), as applicableNot Applicable

P13 | Valuation report and title search report for the immovable/movable assets. as applicable, Not
Applicable i

| Contact Details ¢

ay Name of AuthorisedSiznatory (GuawantSewatkar Additional Commissioner (Finance) :
by Lmaeil Addressade_fhwapcs@bmeontine. gov in i
¢) Contact Numbers:+9{ 9424499600

Name Address and Email id of R&T Agent :KFin Technologies 'rivate Limited Address:
Selenium Tower B Mot Ne. 31 & 32§ Gachibowli | Financial Dhsteict | Hyderabad ;- 500 032! !
India Email 1 amesh.pandevizhiintech gom. <

f Name , Address and Email id of the Credit Rating Ageney

~Acuité Ratings & Research Limited

ForMunicipal (‘nrpoyﬂm Bhopal
g

s

hiatkar)

-

Compliaged Ofticer and

G unwa

Additional Comussioner (Finance)
\iiunicip;l! Corneration Bhopal

Municipat Corporation Bhapal
Harshwardhan Complex. Mata Mandir, Bhopal
Cell: +915424499600 Emaii Id: ade_finance@bmconkne gov.in



Annexure |

Municipal Corporation Bhopal

I,
U PEPTE e
‘«c-.k:f;’-ﬂw@#“:w
g in?

As on 31" March 2021

Updated List of Debenture Holders holding more than 10% of debenture in value for the time being putstanding

ST T e Addvess of Bebenire SRS T T el T ersentaae
: i Rupees | ofHolding '

"1 TCONTROLLER OF PENSION FOR LOCAL BODIES MADHYA PRAD 1 600006000007 3425 ¢

2H1NDUSTKN AERONAUTICS LIMITED NASIK DIVISION PROVI 16060000000 1 314

SECRETARY BOARD OF TRUSTEES MPEB EMPLOYEES | ;
| PROVIDE 150000000.00 ' 857 :

r}J?

T """é"éﬁ}iﬁﬁﬁ“ EARTH MOVERS LTD PROVIDENT FUND TRUST " 14766606000, 840
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Municipal Corporation Bhopal

Bhopal,Dated: 3-07-2021

Ref.No. 188 /Bond/Compliance
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For Municipal Corporation,Bhopal

Additiundl Commissioner (Finance)
w}.micipal Corporation, Bhopal

T i e . alay

O/nMumcipal Corporation Rhopal
Harshwardhan Complex, Mata Mandir, Bhopal

Cell: +9194 24499500 £rait 1d: ade_finance@bmeonline.gov.in




Municipal Corporation Bhopal

Ref.No.189 /Bond/Compliance Bhopal,Dated:9.07.2021

Annexure ||

TO WHOMSOEVER T MAY CONCERN

Staternent of investor Grievances received during the period from 01/01/2021 to 31/03/2021

{ SR. Details of investor Complamts R MNo. of w'r
NOV Complaints |
: 1. | No. of Investor’s complaint pending at the beginning of the above mentioned perlod ] NIL
' __h_l__g:__of Jnvééﬂfor complaints received during the above mentioned pertod L _______&Lﬂ_;

No. of 1nvestor complainis disposed off during the above mentioned DE‘FIDd MIL i

_I._of Investor comp!amts remalntng unsoived as50n 31 March 2021 o NIL

This is far your information and record.

Thanking you
Yours Faithfully

(Gunwary

Compliagce Officer and

Additional Comrussionar (Finance)
\#Municipal Corporation, Bhopal

() m‘l!umc:pa! ( orpma&un Bhf)p{(f
Harshwarchan Comptex, Mata Mandir, 8hopal
Cellr +919424499600 Email id: adc_finance@bmeonting gov.in




Annexure il

MANU BHAI & ASSOCIATES
CHARTERED ACCOUNTANTS

5-6, Goyal Niket, Press Complex, Zone-1, M P Nagar, Bhopal-462011
Tel (0755) 4040004, 09826748120, Telefax: (0755) 4040004
Email cavardhmanjain@gmait. com

TO WHOMSOEVER IT MAY CONCERN

UTILISATION CERTIFICATE

This is to certify that Rs. 175 Crore received through issuance of Bond as on 26/09/2018
and received in Escrow Account Number 9180100896943831 with Axis Bank Which has
been utilized under Amrut project to the extent Rs. 134.95 Crore till 31% March 2021

and remaining amount has been kept under Escrow Account with Axis Bank, Bhopal.

Kind of Checks exercised:

1. The above certification is based on the documents and information provided by
the management.

Date: 09.07.2021

Place: Bhopal For Manu Bhai & Associates
Chartered Accountants
FRN: 01170).C

]
6 %.Vardh an Jain
- . t
% BLOPAL g.“( artner)
A

W.NOAIOBZS

UDIN 21410825AAAAKHO95

BRANCH OFFICES
Mow Delthe - € 3& 4, RZ . 3 Reanan Park Nangt Dagy, Near jon Mandr, Main MNazafgarh Road, New Delh- 100041
' Ermal maneohsandsssocates200¥idgmal com, Ph No 9560262815, 0989137005
Hyderabad A 177 Prashantl Appstment B4 Rzad Mo 3 Sindhe Colony , Secunderabad, Hyderabad-500003
Bt corskn /587@gmald com. PhNo 8978159342



Anenxure IV

MANU BHAI & ASSOCIATES
CHARTERED ACCOUNTANTS

5.6, Goyal Niker, Press Complex, Zone-1, M.P Nagar, Bhopal-462011
Tel  (0755) 4040004, 09826748120, Telefax: (0755) 4040004
Emall cavardhmaryain@gmail com

TO WHOMSQEVER 1T MAY CONCERN

We, hereby certify that the Value of receivables of Municipal Corporation, Bhopal as on
31" March, 2021 is as follows -

Particulars Amount
Gross Receivables 7.58,77,84,102/-
Total 7,58,77,84,102/-

Kind of Checks exercised:

1. The above certification is based on the documents and information provided by
the management.

2. Provision for bad debts has not been made by the corporation.

3. Since Mid of July 2020 BMC has migrated from its existing SAP based MAS
software to SAP based E-Nagar Palika Software and migration process is under
progress . Therefore, receivable figures have been worked out with the help of
both the software.

Date: 09.07.2021
Place: Bhopal For Manu Bhai & Associates

Chartered fccountants
FRN:0117031C

CA. Vardhman Jain
(Partner)
M.No.410825

UDIN : 21410825AAAAKG6945

BRANCH OFFICES

Naw Delln -7 25 4 R i pqer ian N ey [ 1a e Bear Lo KMaoehe BMam Mazafaarh F’c-ad Naw Delhs.{ 43
. = . f = b= TOOGE
Faad o and Vet 200 gmad con B b 9550262815, 09891370026
Hydarabad & 078 et Appaeeerend PO Basd faa 3 Seagdie Caig

THOSY SECLJndErabadr HYd'i” abad‘SOOOOB

kb TSR g cemy PG B9TH1593462



MANU BHAI & ASSOCIATES

CHARTERED ACCOUNTANTS

Certilicate for asset cover in respect f listed debt securities of the listed entity

To,
Stock Exchange (3)

Based on examinalion of baoks of accounts and other relevant recordsidocuments, we herehs
certify that:

a) The ksted entity has vide its Board Resolution and information memorandum o fler
document and under various Debenlure Trust Decds, has issued the following fisted Jebt

securilies:
ISIN Private Placement/ Public | Secured/ Unsecured Sanctioned

fssue Aamount
INEOLOI240!3 Private  Placement Secured Wi

v)  Asset Cover for listed debt securities:

v The financial information as on 14-02-2022 has been extracted from the books of
accounts for the year ended 31-03-2021 and other relevant records of the listed entity.

n The assets of the listed entity provide coverage of 4.91 times of the interest and prineipal
amount, which is in accordance with the terms of issue/ debenture trust deed (caleulation
as per statement of asset cover ratio for the Secured debt securitres - table - 1

w The total assets of the listed entity provide coverage of times of the principal, wwhich 1s in
accordasice with the terms of issue (calculation as per statcment of assel coverage mulio
available for the unsecured debt securities - table ~ [1) (as per requiremient of Regulation
54 read with Regulation 56{)(d) of LODR Regulations).

Note: the above certification has been made ¢n the basis of retevant information
and documents furnished to us. ,

For Manu Bhai & Associafes
Chartered Aczountants
FRIN 011701

CA Vardhma Jain N AT
M No.410823 NI
UDIN: 22410825ADRUXH4505

DATE 2 6] ots]202 >

RHOQ

e ————

BRANCH OFFICES
F-3%4 RZ- 39 Nuanjan Park, Nangh Dairy, Near fam Mandir, Main Nazafgarh Road, New Dalh- 100343
Emal manubhaiandassociatesz003@gmail com, Ph No. 9560262815, 09891370025
My alaad A-1/7 Prashanth Appantment, PG Road Mo 3 Sindiv Colony . Secunderabad, Ryderabad- 500003
Email carakhi7587@gniail cam, Phivo 8973159342

Masw Dol



Talle - 1;

SI’. pilrlil.‘lﬂ:lt‘s e e e+ e . A n_i_'_i.ﬁ..'.l_l._.._,
No.
I Total assets availabie tor sectred Debt Secunties” — (secured by T 0 A RGRTLIT.R8T U™
cither pari =
; passu or exclusive charge on assets)
i (mention the share of Debt Securities” charge holders)
| Note: i
|

Bhopal Municipal Corporation has issued Secured. Taxable, Non-
convertible, Redeemable bonds in the nature of Debenture
| amounting to Rs. 175 Cr. Security has been created against First
: floating charge over present & fulure recervables ol the Municipal
Corporation.
] .
- Value of Receivables as on 31 March 2021 is Rs.
18.38,71.37.887.97 :

«  Property Plant & Equipment (Fixed assets) -
mavable/immovable property cic

I« Loans/advances given (net of provisions, NPAs and sell C

j down portfolio). Debt Securities, other credit extended et = ° o

|

« Receivables inctuding interest accrued on Term loan/ Debt
Securities etc ; )
| » [nvestment(s) i ;
| "« Cash and cash equivalents and other current/ Non-current '

3.00,00.000

-1

it] Total borrowing through issue of secured Debt Securities Bil.
' (secured by either pari passu or exclusive charge on assels) o

"« Debt Securities (Provide details as per table below}) ' o

«  IND - AS adjustment for effective [nterest raie on secured i :

I Intercst accrued/payahle on secured Debt Securities ' _{
“Tii! Asset Coverage Ratio o . A/B- 490.69% ar 4.9 Iol
*(100% or higher as per the terms of offer document/information Quistanding debt. |
meinorandum/ : ) i

" debenture trust deed)




ISIN wise details

N

No.

iSIN Facility Type of

charge

Posanctioned

Amuount

Cover EoASCs

FOutstanding _
Reqpuired

C Amount As | Reguired
on ;
DI-MN-

INEOLIOI24013

First
Charge

Non-convertible Debt
Securities

(Exclusive)

175Cr

175 Cr 100%5

§
;
i
H
;
!
!

Grand Total

175 Cr

Cr 0>

1 :

Tahble -

(NOT APPLICABLE)

Particulars

! _-\maum_

Net assets of the listed entity available for unsecured lenders (Property A
Plant & Equipment (excluding intangible assets and prepaid expenses})
+ Investments + Cash & Bank Balances + Other current/ Non-current
assets excluding deferred tax assets (-) Total assets available for secured
lenders/creditors on pari passifexclusive charge basis under the above
heads (-} unsecured current/ non-current liabilities (-) interest accrued/

payvable on unsecured borrowings)

Total Barrowings (unsecured)

« Term loan

»  Non-convertible Debt Securilies

o CC/OD Limits

+  Other Borrowings

« IND - AS adjustment for effective interest rate on

unsecured borrowings

Assets Coverage Ratio

(100% or higher as per the terms of Offer Documenvinformation

Memorandurt/ Debenture Trust Deed)

{A/B}

EREFEEEER
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CHARTERED ACCOUNTANTS
3-6, Goyal Niket, Press Complex, Zone-1, M.P. Nagar, Bhopal-462011
Tel. : (0755) 4040004, (09826748120, Telefax: (0755) 4040004

Email: cavardhmanjain@gmail.com

Independent Auditor's Report

Opinion

We have audited the accompanying financial statements of Bhopal Municipal Cotporation , Bhopal (“the
Corporation") which comprises the Balance Sheat as at March 31, 2021, the Statement of income and Expenditure, and
statement of cash flows for the year then ended, and notes te the finangial statements, including a summary of significant
accounting poficies.

{n our opiion and fo the best of our information and according to the explanations given to us, the aforesaid fnancial
statements give the information required by the Municipal Accounting Manual in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of afiairs of the Corporation as at
March 31, 2021, Income/Expenditurs, and its cash flows for the year ended on that date. -

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {SAs} generaliy accepted in India and in accordance
with guidelines provided dy the Directorate of Urban Administration & Development GoMP Bhopal . Qui responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Corporation in accordance with the Code of Ethics issued by the Institute of Chartared
Accountants of India, We believe that the audit evidence we have oblained is sufficient and appropriale to provida a basis jor
our opinion.

Responsibility of Management far the Financial Statements

The Corporation is responsibie with respect to the preparation of these financial statements that give a true and falr view of
the financial position, financial performance and cash flows of the Corporation in accordance with the accounting principies
generally accepted in India. This responsibility also includes maintenance of adeguate accounting records In accordance with
the Municipal Accounting manual for safequarding of the assels of the Corporation and for praventing and datecting frauds
and other imegulariies; selection and application of appropriate implementation and maintenance of accounting policies;
making judgmenis and estimates that are reasonable and prudent; and design, impiemenlation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a {rue and fair view and are free from
maierial misstaternent, whether due to fraud or eror.

in preparing the financial statements, management is responsible for assessing the Corporation’s atilify fo continue as a

going cencern, disclosing, as applicable, matters related to going concem . |

|
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T 3&4 R -39, Nuanjan Park, Nangl Dairy, Mear Jain Mandis, Main Nazafgarh Road, Mew Delhi- 100043
Email: manubhaiandassociates2003@gmail.com, Ph No. 95426281 5; 09891370025
tA-1/T Frashanth Appartment, P G Road No.3 Sandhi Colony , Secunderabad, §ivdarabad-500003
umazil: carakhi?587@gmail.com, Fh No, 8978155342



Auditor's Responsibility for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether fhe financial statements as 2 whole are free fom matarial
misstatement, whether dtie to fraud or error, and to issue an auditor's report that includas our opinian. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducled in accordance with SAs wil always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually

or in the aggregate, they could reasonably be expected to influence the economic decisions of users jaken on the basis of
these financial statements.

Further, we have exercised test of accounting records and other necessary audit practice for the audit of accounts as per
general principles and our observations and comments are given in the Annexure -A attached . Subject to those observations
and comments, we report that:

We have sought and obtained all the mfommon and explanations which to the best of our knowledge and befief were
necessary for the purposes of our audit.

a. In our opinion, proper books of account have been kept by the Corporation so far as it appears from our examination of
those books .

b. The Balance Sheet, the Staternent of Income and Expenditure, and the Cash Flow Statement dealt with by this Report are
in agreement with the books of account .

For Manu Bhai & Associates
Chartered Accountants
Firm Regn.No ¢11701C

&
CA Vardhmanjain
Partner

M. No. 410825
Place: Bhopal

Date: 09 November,2621
UDIN: 21410825AAAAMDG6986



Bhopal Municipal Corporation, Bhopal
Financial year 2020-21

Observation and Comments

Annexuse-A (Forming part of Audit report)

We conducted our audit in accordance with the Standards on Audifing (SAs) generally accepted in India and in

accordance with guidelines provided by the Directorate of Urban Administration & Development GoMP Bhopal .

Further, we have exefcised tests of accounfing records and other necessary audit practices for the audit of

accounts as per the general principles. Our observation and comments of various areas are given hereunder:

1. Audit of Revenue:

i

Bhopal Municipal Corporation was required to migrate from existing ERP based MAS software to E-Nagar Pelika
software vide UADD letter No. 6163 UAD/ENP-BMC/2020 dated 30.06.2020 . Fusther, in compliance to the said
letter BMC decided fo migrate from existing MAS software to E-Nagar Palika Sofiware in phased manner and from
July,20 onwards demand and collection of properly tax , water tax and user charges was started in the E Nagar
Palika Software after migrating data from the existing MAS software .

Furthermore , except above mentioned modules all other modules i.e payroll {HRY), finance, , Procurement, Plant
maintenance , Jease rent, miscellaneous services, food licence  efe were continuing to be maintained in the existng
MAS software.

The Property Tax , Water Tax and user Charges for the period from July, 2020 have been incorporated in the MAS
software on the basis of consolidated information derived from E Nagar Palika Software.

We have audited the revenuas of BMC from various sources  (i.e. watler tax, property tax, Rent &tc}) on test basis
and found the same in order and as per norms.

Revenues from.all the sources have been accounted for in SAP software, except revenue generated by Buikiing
Permission depariment which is directly accounted for in a separate software,

jil) During the course of our audit, we observed that Income from Spot Fines and a major part of beneficiary Contribution

receipt in Housing for All (HFA} are not being accounted for in SAP software and the same has been accounted for
at the fime of finalization of financlal statements.

iv) We have checked on test basis the revenue receipts from the counterfoils of receipt books and observed that the

money received is duly deposited in respective bark accounts.



As each ward and zone have their SAP access ID, the receipt is generated from the SAP after recording detalls of
customer (i.e. Name, address, collection head, amount efc). Hence, the data is saved automatically in SAP setver
and there is no need to saparately recognize the revenue receipts.

v) BMC has tied up with Kotak Mahindra Bank Pvt. Lid. to directly collect revenue on daily basis from all Zones & CFC's
and deposit the same on very next working day to respective bank accounts. Hence there is no possibility of defay
beyond 2 working days.in deposition of cash in the bank account.

vi) As all the receipts are directly recorded in SAP software on real ime basis, revenue received -is timely recorded.
However, Initially all the Bank receipts are deposited in the single GL aceount {Bank account) in the SAP and at the
time of finalization of the account the journal entries are passed as per BRS. |

vii} We have verified the Fixed Deposit of BMC and fts projects i.e. JNNURM , HFA , Escrow A/C etc and observed that
the interest income has not been recorded duly and timely in the SAP Software. It has been observed that the
accrued interest on FDR is accounted for at the time of finalization of the Balance Sheet.

viiliThe amount of Rs.41,21,36,000 teceived as share of Stamp duty on transfer of properties is booked in current year.
No information was provided to us regarding the above income whether the same is related fo current year or any
previous year. Further, no information is provided regarding amount due on account of stamp duty for the FY 2020-
21.

2. Auidit of Expenditure:

i) We have audited the expenditures incumred by BMC under alt the schemes (i.e. JNNURM HFA , Amnit , CM Infra
etc) on test basis and found the same in agreement with books of accounts maintained in SAP

i) We have also audited the ecfries in cash book/SAP software and verified them from relevant vouchers on fest basis
and found the same in agreement with Books of Accounts.

iif) As the BMC is maintaining its Account. Books in SAP software. We have checked the monthly balances and no

errars were noficed in the records.

iv) We have verified the expenditure for particular scheme on test basis and found the same in accordance to the funds
allocated for that particular scheme.



v) We have audited on test basis the financial propriety and observed that all the expenditures are supported by
financial and administrative sanctions accorded by competent authority and limited to the administrative and financial
fimits of the sanctioning authority.

vi) On our checking on test basis we have not found any case whers the appropriate sanctions have not been obtained.

vii} We have verified scheme and project wise Utilization Certificates (UCs) and found the same tafiied with the income &
expenditure records and creation of Fixed Assets.

viii) We have observed that BMC has made fhe contribution of Rs.302,671,189- towards SBM Capping Fees for
"Bhanpur Dumpsite from there own contribution. '

xi) We have noticed that there is an oufstanding Employee Provident Fund (EPF) fiabifity a5 on 31.03.2021 , however
proper details of which has not been provided {o us.

x). ltis noticed that the Kotak ang Axis banks are debiting bank charges (POS Machine} in some of the bank accounts of
Zones , however as per agreements with these bark , the same should not be deducted. The concemned officials has
assured for the reversal of wrongly debited bank charges, however, the same has been reversed i Balance Sheet date.

xi} BMC is liablte to pay GST on certain services i.e Rental service , supervision charges efc., we have observed thatin
case of rental services, rent for the whole year is being accounted for in the beginning of the year along with GST i.e
demand is raised at the beginning of the year on accrual basis but the GST is paid to the department as and when collected
from the party . We suggest that rent should be booked when actually due and the GST should be paid as per GST Act.
xii} It is noticed that capital expenditure refated to JNNURM, HFA and Amrit Schemes are shown as WIP . The completion

status of the above mentioned schemes have not been provided . Further, the completed projects should to Fansfered fo
Fixed Assets.

3. Audit of Book Keeping:

i} Wa have audited all the books of accounts including cash books, Incore register, Expenditure register, Cheque
issue register and scheme wise register maintained by BMG in SAP software.

iy We have verified all the books of account and stores maintained by BMC in SAP in accordarce with accourting rules
applicable to Urhan Locat Badies and found the same are in order.

BMC is maintaining records of advances remitted and adjusted during the year in SAP software.

i} Ali Bank accounts have been reconciled as on 31.03.2021.

il
e

i
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iv}

v)

We have verified receipts and payments of grants and found the saime in agreement with books of accounts
maintained by BMC in SAP.

Fixed asset register is maintained in MS-Excel software & consolidated entry have passed in SAP.

vif) We have reconciled the accounts of receipt and payment especially for project fund and found the same in agreement

viii)

ix)

X)

i}

with books of accounts maintained by the BMC.

JNNURM Security deposit of Rs. 2,30,76,022/- related to previous years (prior to implementation of SAP) refunded
during the year, which could not be taken as fiabifity in respective year has now besn deducted from Municipal fund
in current year.

Amount of Rs.i3.62 crores has been deducted from Compensation in liew of Qctroi (Received from State
Govemment) and the same amount has been paid directly to RAQ MPWMKVVCL(MPEB) against the outstanding bills
of BMC.

The corporation maintain GPF fund for 'rts'regular employea appointed prior to 2005. Further, BMC provided GPF to its
employees at the fime of refirement however the same has been booked as expense in the previous year instead to
deducting it from the GPF fund . The same has been comected during this year by giving cormesponding effect to the
Municipal Fund A/c by Rs.22.41 crores.

BMC has issued Bonds of Rs. 175 Crores in the FY 2018-19 for utilizing the fund in the AMRUT Scheme . The Bond
are to be redeemed in four equal installments from 7 fo 10% year and therefore , Bond Sinking fund has been
created and equal amount is deposited in Escrow accounts with axis bank. Further, as the Bonds has been raised for
incuring capital expenditure AMRUT Scheme , therefore inferest charged thereon has been booked as capifal
expendifure undar WIP AMRUT Scheme.

During the current year net amount of Rs.5.82 crore has been depasited in ceparate bank account i.e Sanchit Nidhi .
The equal amount has been deducted from Municipal fund and has been shown as Sanchit Nidhi undar Eamnarked
Funds. -

4. Audit of FDR:

il) No FDR's have been made of kept on lesser interest rates than prevailing rafes.

i) We have verified the Fixed Deposits and Interest eamed thereon of BMC and observed that proper record of FDR is

maintained is not maintained on regular basis and interest is booked on yearly basis.



iif) 1t is noticed that some of the bank has deducted TDS on interest en FORs of the BMC. The Income of the BMC is
exempt u/s 10 . Therefore , BMC should inform the banks regarding non deduction of TDS.

5. Audit of Tenders/Bids;

i) We have checked tenderé!bids invited by the BMC on test basis and found that proper tendering procedures are being
followed.

il} We have also verified on test basis the receipt of tender feefbids, processing fee, performance guarantes both during
the construction and maintenance period and found the same satisfactory to the general principles regarding receipt
of tender fee applicable to the BMC.

iii} We have verified bank guarantee obtained by the BMC on test basis and found the same in onder.

iv} We have verified the security deposits received in fieu of processing fee/performance guarantee and found the same
authenticate,

v) We have audited contract completion prooadures appficable to the BMC and found the same satisfactory.
vi) We have noticed that competitive tendering procedure has been followed.
6. Audit of Grants and Loans:

B We have verified on test basis the grants given by the Central Govt. and its utilization by the BMC and # was
informed that grants are ulilized for the same purpose for which it is remitted to the BMC.

ii)  We have checked on test basis the grants given by the State Govt. and its utilization by the BMC and it was informed
that grants are utilized for the same purpose for which it is remitted to the BMC.

iliy We have carried out audit of loans provided for physical infrastructuie and its utilization and observed that the asset
created out of the loans is generating desired revenue.

iv) During the audit we have not observed any divarsion of funds from capial receipisfyranisfoans fo revenue
expenditure.

v} We have observed that BMC.has taken a Loan for CM Infra Phiase IIf of Rs. 12 crores in previous year, the inferest on

lozn is not actually been paid. Hence interest payable is recorded on accrual basis under “Interest Payable on Loan".



BMC has taken a loan from State Govt for Jal Vitaran in previous year, the principaf amount on this loan has to be
repaid in first 7 years which is directly been deducted from Compensation in lieu of Octroi and the interest which is
ot required o be paid in beginning principal repayment years are booked on accruel basis under “interest Payable
on Loan® head.

-

For MANU BHAI & ASSOCIATES
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Significant Accounting Policies and Principles adopted for preparation of Financial
Statements for the year 2020-21

Significant Accounting Policies

1.0
1.1

1.2

1.3

1.4

Income

Property Taxes

a)

Revenue in respect of Property and Other Related Taxes e.9. Integrated tax,
sanitation) including surchargs is recegnized in the period in which they become due
and accounted for in the SAP,

b) In case of new or changes in assessments, it can be accrued in the menth in which
the demand is served.

Water Supply and Sewerage

a) Revenue in respect of Water Tax, Water Supply Charges, Meter Rent, Sewerage
charge, Disposal charges is recognized in the period in which they become due and
accounted for in the SAP .

b} Revenue in respect of Connection Charges for Water Supply is recognized on actual
receipt,

c) Revenue in respect of Water Tanker Charges and Road Damage Recovery Charges,
Penalties is recognized on actual receipt basis.

d) Revenue in respect of Notice Fee, Warrant Fee and Other Fees is recognized when

the bills for the same are raised.

Solid Waste Management Fees

Revenue in respect of Solid Waste management fee and charges, where separately levied by
the ULB {and not included under any other tax) is recognized in the period in which they
become due, i.e., when the bills for the services are raised.

Rentals, Fees, and Qther Sources of Income

a)

b)

Revenues in respect of rents from municipal properties are accrued based on terms
of lease/ rent agreement.

Revenue in respect of renewal Trade License Fees are recognized on due basis, One
time Trade License Fees is accounted on actual receipt basis.



1.5

d)

€)

9)

h)

)

Revenues in respect of Profession Tax on Organizations / entities, where levied,
recognized on actual receipt basis.

Revenue in respect of advertisement fee is accrued based on terms of lease/ rent
agreement.

Cther income, in respect of which demand is ascertainable and can be raised in regular
course of operations of the ULB, is recognized in the period in whichk they become due,
i.e., when the bills are raised.

The Other Incomes, which are of an uncertain nature or for which the amount is not
ascertainable or where demand is not raised in regular course of operations of the
ULB, is recognized on actuai receipt basis.

Revenue in respect of Property Transfer Charges is recognized on actual receipt
basis.

Revenue in respect of coflection charges or share in coliection made by ULB or by
any other agency on behalf of State Government is recognized on actual receipt from
the state government.

Revenue in respect of rent of equipment provided to the contractors, deducted from
their bills, is recognized as and when the deductions are made.

Revenue in respect of Hospital fees, matemity honies fees, diagnostic centre fees
and dispensaries fees, Hospital training fees, Rent andfor hire charges in respect of
ambulance, hearse, suction unit, vehicle and road roiler, Sale of waste and scrap
where applicable is recognized on actual receipt.

Common Accounting Principles Concerning Income Accounting

The following principals are applied uniformly on income from'Property and Other Taxes,
Water Supply and Rentals, Fees and Other Sources of Income:-

a}
b)

c}

d)

e)

Interest element and Penalties, i any, in demand is reckoned only on receipt.

Revenue in respect of Notice Fee, Warrant Fee and Other Fees charged is
recognized when the bills for the same are raised.

Refunds, remissions of taxes for the current year is adjusted against the income and if
pertain to previous years then it is treated as grior period item.

Write-offs of taxes is adjusted against the provisions made and fo that extent
recoverabie gets reduced.

Demands raised with retrospective effect are treated as prior period income to the
extent it pertains.to earlier years.
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3.2.

b)

d)

4.0

4.1.

b)

Capitai Grant .

Grants recelved towards capita! expenditure (these are generally from State
Government) is accounted on actual receipt basis. The amount is initially be credited
to a Capital Grant head under ‘Liabilities’. Upon acquisition/construction of the asset
the value of the amount so spent is debited fo the liability head by corresponding
credit to 'Capital Contribution from State’.

Capital Grants received as a nodal agency or as implementing agency for an intended
purpose, which does not, result in creation of assets with ownership rights for the ULB
is treated as a liahility till such time it is used for the intended purpose. Upon
ufifization for the intended purpose, the extent of iiability stands reduced with the
value of such utilization and no further treatment, as a capital receipt is required.

Grants in the form of non-monetary assets (such as fixed assels given at a
concessional rate) are accounted for on the basis of the acquisition ¢ost. In case a
non-monetary asset is received free of cost, it is, recorded at a nominai value (e.g.
Rupee One).

Income on investments made from 'Specific Grants received in advance' is
recognized and credited to the Specific Grant, whenever accrued. Profitloss, if any,
arising on disposal of investments made from the 'Specific Grant received in advance’
are also recognized and credited/debited to the Specific Grant.

Assets

Public Works

The cost of fixed asseis include (i} cost incurred/amount spent in acquiring or
installing or constructing fixed asset, (if) interest on borrowings atfributabie to
acquisition or construction of qualifying fixed assets up to the date of commissioning
of the assets, and (i) other incidental expenses incurred up to that date of bringing the
asset to use.

Any addition to or improvement to the fixed asset that results in increasing the utility
or capacity or useful life of the assel is capiialized and included in the cost of asset.
Expenditure in the nature of repairs and maintenance incumed tc maintain the asset
and sustain its functioning or the benefit of which Is less than for a year, is freated as
revenue expenditure in the year of incurrence.

Assets in the nature of civil works and equipment/machinery requiring
erection/installation are first be accumulated under respective ‘capital work-in-
progress account' prescribed in the chart of accounts. Upon completion of the civil
woarks and installation of machinery the value are transfered to the respective asset
account under fixed assets. if the civil work of machinery installation as at the end of
the year were under construction/erection/installation these is considered as "Capital
Work-in-Progress”. The value of each work-in-progress is include the direct cost on
material, iabour, stores, and advances tc suppliers for material and others. Where an
asset is created with borrowed funds the interest paid/accrued as on the day of the
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d)

e)

42

b)

valuation is alse be added to amive at the total value of the worlk-in-progress.

The Eamest Money Deposit and Security Deposit received if forfeited is recognized
as income when the right for claiming refund of deposit has expired.

Deposit received under Deposit works is treated as a liability till such time the projects
for which money is received is completed. Upon completion of the projects, the cost
incurred against it is reduced from the liability.

Fixed Assets

Fixed assets include Land including parks; Buildings, Roads and Bridges; Waterworks;,
Bore Wells: Laboratory Equipment; Sewerage: and drainage; Public Lighting;
Luminary & Electrical Fittings; Fumiture, fixtures, fittings; Electricatl appliances; Office
& other equipments; Computer Hardware, etc.; Vehicles; Heaith related assets; Cold
Storage Equipment; Medical Equipment.

All Fixed Assetls is carried at cost less accumulated depreciation. The cost of fixed
assets shall include cost incurred/money spent in acquiring or installing or
constructing fixed asset, interest on borrowings directly attributable to acquisition or
construction of qualifying fixed assets up to the date of commissioning of the assets
and other incidental and indirect expenses incurred up to that month.

Any addition to or improvement to the fixed asset that results in increasing the utility or
usefu! life of the asset is capitalized and includad in the cost of fixed asset.

Any Fixed Asset, which. has been acquired free of cost or in respect of which no
payment has been made, is recorded at nominal value of Re. 1/-.

All assets costing less than Rs.5000 (Rupees Five thousands) would be
expensed/chargad to Income & Expenditure Account in the year of purchase.

An increase in net book value arising on revaluation-is credited to a reserve account
under the Municipal fund as 'Revaluation Reserve Account’. A decrease in net book
value arising on revaluation of fixed assets is charged to Income and Expenditure
accounts.

Depreciation is provided at Straight Line Method at the prescribed rates.

Depreciation is provided. at full rates for assets, which are purchased / constructed
before October 1 of an Accounting Year. Depreciation is provided at half the rates for
assets, which are purchased / constructed on or after October 1 of an Accounting Year.

Depreciation is provided at full rates for assets, which are disposed on or after October
1 of an Accounting Year. Depreciation is provided at half the rates for assets, which are
disposed before October 1 of an Accounting Year

Assets recorded in the register but not physically available is written off after a period
of five years.
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k)

ny

o)

Expenditure in the nature of repairs and maintenance incurred to maintain the asset
and sustain its functioning or the beneftt of which is for less than a year, is charged off
as Revenue Expenditure

Valuation of land is follow the following guidelines:

Land acquired through purchase Is recorded on the basis of aggregate of purchase
price paid/ payable and other costs incidental to acquisition.

Leasehold lands acquired by th2 ULB are taken as a part of the municipal asset af a
total value payable as lease charges over the entire lease penod and amortized
equally over the lease period.

Lands that are acquired free of cost from the government or provided by individuals or
institutions under endowment for specific purposes are priced at Re. One. Where the
ownership of the lands has not been transferred in favor of the ULB, but the fand is in
the permissive possession of the ULB, such lands are included in the Register of
Land with Re One as ifs value. However their should be a clear mention in the
Register that in case the Government fakes back the land at any point of time in
future, reversal of eniry is made in the Register of Lands. Cost of developing such
vested lands, if any, should be booked under the subhead 'land’

Cost of fand improvements such as levelling, filling or any other developmental activity
is capitalised as a part of the cost of land.

All lands that are under encroachment and belonging to the ULB and where it is not
possible to have the land evacuated, the Council decides about the percentage of
provision to be made on the cost of land. If the encroachment is for more than two
years, provision equal to ninety percent (30%}) of the carrying amount wauid be made.

Parks and Playgrounds should be capitalized under two categories; (i) Land pertaining
to Parks and Playgrounds including the cost of development of land that should be
booked under 'Land’, and (i} other amenities to Parks and Playgrounds that should be

capitalized under the sub-head 'Parks and Playgrounds',

However, any building /structures/ plant and machinery etc. constructed/ installed in the
Parks and Playgrounds and used for other purposes should not be booked underthe
sub-head 'Parks and Playgrounds'. The same should be booked under the apnoropriate
heads/ sub-heads of assets '

Revaluation of assets is recommended oniy on an exceptional case. If and when
revaluation of asset is carried out the value assigned upon revaluation of a class of
assets shall not result in the net book value of that class being greater than the
recoverable amount of the assets of that class. Revaluation reserve is reducad by
tfransfer of equivatent amount of depreciation charged on the revalued portion of the
cost of the fixed assets.
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Q

s)

Statues and Heritage Assets - Statues and valuable works of art are valued at the
ariginaf cost and no depreciation is charged thereon. In case, hoewever, the original cost
is not available or the items have been gifted to 'the ULB by some other personv/
authorities, the value should be taken at Rs. Cne. Heritage buildings declared through
Gazette Notification should be booked under this héad and should be valued at book
value/cost of the material date. No depreciation should be charged on such buildings.
However, in case of capital improvements after thé building has been so notified,
depreciation at the normal rate of buildings is charged. In case, however the book
value fcost of the material date is not available or tha items have been gifted to the ULB
by some other person/ authorities, the value should be faken at Rs. One. Material date
in this case would be the date of Gazette Notification.

Intangible assets include computer software, which is valued at cost plus cost of staff
fime and consultants costs incurred,  in implementing the software, if any. It is
capitalized, anly when the intangible asset is developed, and which can be used by
ULB over a period of time to derive economic benefits from it. In case it is not so, the
entire amount are charged {o revenue, in the year in which it is incurred. The intangible
assets acquired are depreciated over a period of five years or useful life, whichever is
earfier.

Where ULB has taken a loan, or other borrowings for the construction of an asset or a
group of assets, then the interest would be capitalised to that particular asset or the
aroup of assets. If a particular loan cannot be identified for a specific asset, then
capitalisation would be made at weighted average rate. The weighied average rafe are
applicable after taking into consideration the period of compietion/ building of assets
and the amount invested in relation thereto.

Depreciation on_assets on which government grant has been received, is calcutated
on the gross value. of fixed asset i.e. without deducting the grant amount {from asset
value. The grant so received is charged to the income and expenditure statement in
the same proportion as the depreciation charged on such assets.

£0 Stores

a)

b)

Expenditure in respect of material, equipment, etc., procured is recognised on accrual
basis, i.e., on admission of bill by the ULB in relation to materials, equipment, etc.,
delivered. The cost of inventories shall include the purchase price including the
expenditure incurred to bring the inventories to its present location and condition i.e.
freight inward, duties and {axes, efc.

Accounting of 'goods received and accepted’ where biiis are received after the
balance sheet date is accounted based on the value as stafed in the invoice.
Howeaver, where the bills are not received upto the cut off date the value used are as
stated in the purchase order. ’



6.0

c) Thi stock as at the close of the year is valued at cost following the popularly known
valuation method - FIFO ‘First in first out’.

d) Value of store, materiat disposed off/ sold is recognised on actual receipt basis.
Inventories of consumable supplies such as stationery, fuel is treated as expenditure
and charged to revenue at the time of purchase.

Other Expenditures

6.1. Employees Related Transactions

a) Expenses on Salaries and other allowances are recognised as and when they are
due for payment (i.e. at the month end).

b) Statutory deductions from salaries including those for income tax, profession tax,
Provident fund contribution, etc., is recognised as liability in the same period in which
the corresponding salary is recognised as expense.

c) Gratuity is calculated upon retirement of the employee and is due then.

) Leave encashment are recognised on actual payment basis.

e) Pension is recognised on actual payment basis where Actuarial valuation is not
adopted.

f Interest receivable on loans given to employees is recognised as revenue at the end
of the period in which these have accrued.

g) In respect of loans to employees, penal interest leviable on default in repayment of
principal or payment towards interest is recognized on accrual basis,

k) Bonus, ex-gratia, overtime aflowance, other allowances and reimbursements to the
employees is recognised as an expense as and when they are due for payment.

i) Separate Funds may be formed for meeling the pension and other retirement
benefits including Gratuity and Leave encashment. State Governments is decide on
this and define the modus operandi.

] Contribution due towards Pension and other retirement benefit funds is recognised as
an expense and a liability. State Government is define the rate of contribution. One
basis for such rate could be at the rate generally prescribed for state government
empioyees on deputation

k) Actuaria! valuation for liability of pensions may be considered by the ULBs.In that

case it is guided by the applicable state laws.



7.0

6.2,

b)

c)

8)

-

Where applicable, formation of Trusts is considered for management of Provident
Funds. In that case it are the responsibility of the ULB to form the trusts and maet the
shortfall of the fund if any. Provident Funds money is invested as per the guidefines
applicable to any Employee Provident Fund. Employet’s contribution to Contributory
Provident Fund is recognised on due basis.

Other Revenue Expenditures

Other Revenue Expenditures is freated as expenditures in the period in which they
are incurred.

Provisions are made at the year-end for all bills received upto a cut off date (30th April
of next financial year).

Any expenditure for which the payment has been _made in the cuirent period but the
benefit andfor service is likely to arise in a future period is treated as expenditure for
the period in which its benefit arises andfor services are received. -

The expenditure for the current period shall include the proportionate value of the '
benefits and/or services arising in the current period even if the payment therefore
has been made in the previous period

BMC has given total contribution of Rs.30,26,71,189/- towards SBM Capping Fees for
Bhanpur - Dumpsite. The same is given in Schedule |E-16: Revenue Grants,
Canfributions & Subsidies in Annexure-AH.

BMC has written offf reversed Property tax of Rs.19,31,801/- under “Prior Petiod Hems™ under
Schedule:|E-S.

Borrowings or Loans received

a)

b)

<)

d)

Interest expenditure on loan is recognised on accrual basis.

Interest on borrowings directly attributable to acquisition or construction of qualifying
fixed assets up to the date of commissioning of the assets is capitalised.

A provision is made for the interest accrued between the date of last payment of
interest and the date of financial statements and is charged to the current period's
Income and Expenditure Statement.

[Where applicable] The expenses incurred while issuing debentures or Bonds (issue
Expenses) is deferred and arnortised in equal instalments over a period of 5 years or
the tenure of the loan whichever Is earlier. In case, the debentures and bonds are
prematurely redeemed, the amount of issue expenses outstanding during the year is
written-off and charged to the Income and Expenditure Statement as expense of the
year when this happens. However, all other expenses in respect of raising loans other
than those considered, as issue expenses is expensed off in the year in which they
are incurred,



8.0

€)

g)

BMC has issued Bonds of Rs. 175 Crores in the FY 2018-19 for utilizing the fund in
the AMRUT Scheme . The Bond are to be repaid in 7% to 10™ year and interest is to
be repaid in every 6 month.

BMC has taken a Loan for CM Infra Phase !l of Rs.12 crores in previous year, the
interest on loan is not actually been paid, Hence an interest payable is recorded on
accrual basis under “Interest Payable on Loan” head.

BMC has taken a loan from State Gowt for Jal Vitaran, the principal amount of this
loan has to be repaid in first 7 years and the same has directly been deducied from
Compensation in lieu of Ocfroi . Further, the interest (which is not required to be paid
in beginning till principal repayment in full) is booked on accruel basis under “Interest
Payable on Loan" head.

Investments

a)

b

c)

d)

e)

Q)

Investment is recognised at cost of investment. The cost of investment shall include
cost incurred in acquiring investment and other incidental expenses incurred for its
acquisition e.g. brokerage.

All long-term investments is carried / stated in the books of accounts at their cost.

Short-term investments are carmried at their cost or market value (i quoted) whichever
is lower.

Interest on investments is recognised as and when due. At period-ends, interest is
accrued proportionately.

Dividend on investments is recognised on actual receipt.

Profthoss, #f any, arising on disposal of investment (net of selling expense such as
commission, brokerage, etc) from the Municipal Fund is recognized in the year when
such disposal takes place.

Income on investments made from Special Fund and Grants under specific Scheme
is recognised and credited to Special Fund and Grants under Specific Scheme
respectively, whenever accrued. Profitloss, if any, arising on disposal of investments
(net of selling expense such as commission, brokerage, ete) made from the Speciai
Fund and Grants under specific Scheme is recognised and credited/debited to
Special Fund Account and Grant under specific scheme Accourt respectively.



9.0 Special Funds

a)

b)

Special Funds is treated as a fiability on their creation.

Income. on investments made from Special Fund .is recognised and credited to
Special Fund, whenever accrued. Profitfoss, if any, arising on disposal of investments
made from the Special Fund is recognised and-credifed/debited to Specia! Fund
Account.

Any expenditure of a revenue nature, which is incurred specificatly on scheme/project
for which a Special Fund has been created, is charged to that Special Fund.

On completion of the construction of a fixed asset andfer on acquisition of a fixed
asset out of a Special Fund, the amount equivalent to the cost of such fixed asset is
transferred from the respective Special Fund to the Grant against Asset Account
Amount proporfionate to depreciation of the asset is credited to the Income and
Expenditure Account every year Depreciation on assets on which government grant
has been received, is calculated on the gross value of fixed asset ie. without
deducting the grant amount from asset value. The grant so received is charged o the
income and expenditure staterment in the same proportion as the depreciation
charged on such assets.

10.0 Lease and Hire Purchase

10.1

10.2

3)

b)

d)

e)

Leases can be of two types — finance Jease and operating lease. In a finance lease,
the lessor transfers substantially ali the risks and rewards incident to ownership of an
asset. An operating lease is a lease other than a finance lease.

When an ULB (as a lessee) have obtained an asset on lease, effecting the lease
agreement as a finance lease, then it have assumed all the risks and rewards
incident to ownership.

In case of finance leases, the ULB would recognize the lease both as an asset and a
liahility.

The lease item would be recognised as an asset at the cost value of the lease as per
agreement or at any value as agreed between the lessor and the lessee.

The principal amount payable on the lease, equivalent to the asset value only would be
shown as a lidbility.

Amount of lease payments would be apportioned between the finance charge and the
principal repayment.

The principal repayment would reduce the lease liability and the finance charges
would be considered as an expense.

The leased assst would be subject to normal depreciation ltke that considerad for other
assets in the same category, when they are not leased.



10.3. Wher, an ULB (as a lessor) have granted an asset on lease, effecting the lease

b)

c)

10.4.

a)
b)

c)

10.5.

b)

c)

10.6.

b)

agreement as a finance lease, then it have relinquished all the risks and rewards
incident to ownership.

The ULB as a lessor would consider the lease in the balance sheet as receivable at
the agreed value and recognise the transaction of relinquishing the rights as a disposal
of asset, so held or as a sale of properties.

Of the lease payments received, the ULB should recognise the finance income on a
systematic and rational basis and recognise the same as an income for the year.

No depreciation can be provided by the ULB {as a lessor) when the lease is of a finance
lease.

When an ULB (as a lessee) have obtained an asset on lease, effecting the jease
agreement as a operating lease, then it have not assumed all the risks and rewards
incident to ownership, as all such risks are still with the lessor.

All lease payments should be recognised as an expense.
No distinction between principal repayment and finance charges to be made.

No depreciation to be provided on assets held under operating leases.

When an ULB (as a lessor) have granted an asset on lease, effecting the iease
agreement as a operating lease, then it have not relinquished all the risks and
rewards incident o ownership.

All leased assets under an operating lease would be recognised as an asset, still
owned by the ULB, under the group fixed assets, but need to be separately disclosed.

Lease Income should be recognised in the statement of Income & Expenditure on
accrual basis.

Depreciation to be provided on the leased assets in the same manner as provided for
any asset of that class under direct control of the ULB.

Hire purchase in the books of ULB (when a buyer)

The purchase price is capitalized as the cost of fixed assets.

Hire Purchase (HP) instalments are apportioned between the finance charge and the
reduction of the principal outstanding. The finance charge is allccated so as to
produce a constant periodic rate of interest on the remaining batance of the liabiiity.



c The total amount of interest portion out of the ‘HP Payable’ is accounted by debiting
fo a control account under current assets The principal repayment would reduce the
lease Kability and'the finance charges would be considered as an expense.

d) The leased asset would be subject to normal depreciation like that considered for other
assets in the same category, when they are not leased.

10.7.  Hire purchase in the books of the ULB (when a selier)

a} The sals price (including the interest portion) is accounted as receivable from HP
agreement;

b) HP instalments is apportioned between the interest income and the reduction of the
principal amount receivable (the finance income to be allocated so as to produce a
constant periodic rate of interest on the remaining balance of the receivable);

The total amount of interest portion out of the ‘HP Receivable’ is accounted by
crediting to a control account under current assets. This amount are adjusted while
accounting for finance charge

Notes on account

1. Municipal (General) Fund

Municipal  (General) Fund of Bhopal Municipal Corporation (BMC) consists of
opening balance as on O1st April 2021 , addition of surplus during the year and Deduection
which are mentioned hereunder:

Municipal (General) Fund of  Bhopal  Municipal Corperation (BMC) consists of opening
balance as on 01 Aprl 2020 and addition of surplus, and adjustments which are mentioned
hereunder:

The value of Municipal Fund as on 01t Apri 2020 T Rs, 13,595,106,626.06

Additions:
1.Surplus duning the year 20420-21 T ‘Rs. 828,238,5890.81
2.Payment of GPF to Employees Booked as

Expense in previous years ¥ Rs. 224,136,408.00
Deductions:

1. JNNURM Previous years Security deposit T Rs 23,076,022.00
Refund during the year



2. Net Amount transfer to Sanchit Nidhi £4 Rs. 5,82,79,532.00

3. Amount transfer to Bond Sinking Fund . ¥ Rs. 246,808,234.00

After all the above’ adjustrﬁents the value of “Municipal (Generaf) Fund” as on 315t March 2021
(Schedule B-1) is as under;
Total Municipal Fundis ¥ Rs. 14,318,317,835.87

Earmarked Fund:

iiif)

GPF Payable: Amount of GPF deducted from employees salary has been shown as
in Earmarked fund.

During the current year net amount of Rs.5.82 crore has been deposited in separate
bank account i.e Sanchit Nidhi . The equal amotint has been deducted from Municipal
fund and has beeh shown as Sanchit Nidht under Earmarked Funds.

Closing balance of Sanchit Nidhi is Rs.75,177,375/-.

Bond sinking Fund of Fs. 1,015,686,568/- created for interest & principal repayment
of Bond.

2. Reserves

The amount shown in Reserve is net off Fixed Assefs acquired/Capitat Work In
Progress against Grants and depreciation charged on assets acquired out of grant
fund is deducted from the ¢apitai reserve.

The deduction in reserves includes Rs. 54,25,00,000/- as other grant depreciation on
assets, which are made from grant fund and Rs.17,32,39,487 as capital contribution
towards CM Urban Infra Dev Govt Grant.

3. Grants for Specific Purpose

Capita! Grants received as a nodal agency or as implementing agency for anintended
purpase, which does not, result in creation of assets with ownership rights has been
treated as a liability till such time it is used for the intended purpose. Upon utilization
for the intended purpose, the extent of liability is reduced with the value of such
utilization. Income on investments made from 'Specific Grants received in advance
has been recognized and credited fo the Specific Grant, whenever accrued.
Profittoss, if any, arising on disposal of investments made from the "Specific Grant
received in advance' is recognized and credited/debited to the Specific Grant,



Some of the Specific Grants have debit balances as shown in Annexure |,
Schedule B4, Such debit balances are due to the reason that the expenditure
incurred by the BMC is in excess of the grant receipts. Such excess expenditure
have been transferred to the income and expenditure account for those grants are
not likely to received in future.

4, Loans

HUDCO Loan: BMC has not taken any new loan from HUDCO during the year.

BMC has taken a loan from State Gowt for Jal Vitaran, the principal amount on this loan
has to be repaid in first 7 years which is directly been deducted from Compensation in
keu of Octroi and the interest which is not required to be paid in beginning principal
repayment years, those are bocked on accruel basis under ‘Interest Péyable on Loan”
head.

BMC has issued Bonds of Rs. 175 Crores in the FY 2018-19 for dtilizing the fund in the
AMRUT Scheme . The Bond are to be repaid in 7% to 10" year and interest is to be
repaid in every 6 month.

5. Fixed Assets

a)

d)

)

Fixed assets include Land: Parks; Buildings; Roads and Bridges; Waterworks; Bore Wells;
Laboratory Equipment; Sewerage and drainage; Public Lighting; Luminary & Electrical
Fittings; Furniture, fixtures, fittings; Electrical appliances; Office & other equipments;
Computer Hardware, etc.; Vehicles; Health related assets; Cold Storage Equipment;
Medical Equipment etc.

Categorization and grouping of fixed assets has been done as provided in the MPMAM

Fixed Assets are considered at cost less accurmulated depreciation. The cost of fixed
assets include cost incurred/money spent in acquiring or installing or constructing fixed
asset, interest on borrowings directly attributable to acquisition or construction of qualifying
fixed assets up to the date of commissioning of the assets and other incidental and indirect
expenses incumed up to that month

Any Fixed Asset, which has been acquired free of cost or in respect of which no payment
has been made, has been accounted for at nominal value of Re. 1/-

All assets costing jess than T Rs. 5, 000. {Rupees Five thousands) purchased / acquired
up to 31.03.2021 have not been considered and are expensed/charged in the year of
purchase.

Assets, which have been completed during the year, have been transferred from WIP to
fixed assets on the basis of details made avaitable by the BMC.
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10.

Depreciation
a) Depreciation is provided at Straight Line Method at the rates prescribed in MPMAM.

b) Depreciation is provided at full rates for assets, which are purchased / constructed before
October 1, 2020 and at half the rates which are purchased / constructed on or after
October 1, 2020 of the Accounting Year.

¢) Depreciation on assets created out of the govemment grant has been received, has been
calcuiated on the gross value of fixed asset i.e. without deducting the grant amount from
asset value. The grant so received is charged to the income and expenditure statement in
the same proportion as the depreciation charged on such assats.

Capital Work in Progress

Assets in the nature of civil works and equipment/machinery requiring erectionfinstallation are
accounted -for as ‘Capital Work-In-Progress’. Upon completion of the civil works and
installation of machinery the value is fransferred to the respective asset account under fixed
assets, The value of work-in-progress includes the direct cost on material, labour, stores, and
advances to suppliers for material and others. Where an asset is created with borrowed
funds the interest paid/accrued as on the day of the valuation is added to the total valus of
the work-in-progress. The amount of CWIP has been provided by the BMC. It aiso includes
amount of share of BMC, ADB & GoMP for Project Uday. Further details of WIP have been
worked on the basis of details provided by the BMC. '

Investment
9.1 Investment - General Fund: FDR with the banks has been shown under Investment
- General Fund. The amounts of FDRs have besen taken on the basis of records as

available. The amount includes principal and interest accrued thereon tifl 31.03.2021.

9.2 Investment - Other Fund: FDR from the GPF,CPF etc along with interest accrued
thereon have been shown under Investment - Other Fund.

Current Assets:
Current Assets include the items prescribed in the MPMAM
10.1 Inventories
a)} Valuation of inventory has been done on the last purchase price;
b) Siationery and other Miscellaneous items are treated as expenditure, atthe time
of purchase and do not form part of Inventories. Inventories have been taken in

the balance sheet on the basis of information furnished by the concerned
department.



1.

10.2 Sundry Debtors
a) The amount of Property Tax, Water Tax and other receivable as on 31-03-2021
has been taken on the details provided by the Zones. In absence of proper and
authentic verification of previous period amears of properily tax, and other refated
receivables, the figures are subject to reconciliation and confirmation. In the
absence of age wise details, no provision for doubtful debts has been made.

b) Batances of advances, recoverable etc., are subject to confirmation / reconciliation
and consequential adjustments if any.

c) From mid July,2020, BMC has migrated its Property tax, Water tax, User charges
and miscellaneous receipts to E-Nagar Palika Software, the balaiices in Sundry
debtors are after considering the written balance confirmation from E-Nagar Palika
officials,

10.3 Bank balances
Bank acegunts have been reconciled. Few bank account balances are in minus {or
Debit balance), it is due to various payment entries which are being passed before

31% march but the actual payment is made after march month and the balance in
bank was not sufficient fo make those payments as on 31% March 2021.

10.4 Cash Balances
There is no cash in Hand as on 31.3.2021.

10.5 Advances to Staff
The advances not adjusted till 31.3.2021 has been taken as cument asset. However,
these are subject to reconciliation.

Current Liabilitie$

11.1  Earnest Money & Security deposits Received:
The amount is subject to reconciliation and confirmation.

1.2 Outstanding Liabifity

This has been worked out based on the lists of amounts admitted during 2020-21 but
paid after 31.03.2021.
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11.3 Other Liabilities-

in the few accounts under the head Other Liabilities debit balances ara appearing in
the books of accounts of the BMC.

12. Contingent Liability

These have not been provided as information required to ascertain values such as
suspended employees/other legal cases on account of unsettled claims have not
been maintained by the BMC.



BHOPAL MUNICIPAL CORPORATION, BHOPAL M.P

' BALANCE SHEET
Particulars Sehodula #o.[Amount In ™ ¢~ Amaunt Amountin ® € Amount
- AS on A8 Oh
315t March 2024 315t March 2020
A SOURCES OF FUNDS
A-1{Resarves and Surplus
Muricipal (Ganeral) Fund B-1 14,31,93,17,835.87 13,59,51,08,626.06
Earmarked Fonds B-2 1,55,58,97,645.00 1.36,76,05,289.00
Reserves B-3 6,35.03,62,6802. 21 22,23,55,78,083.08 7,07 61,02,088.21 22,03,88,14,004.27
A-2\Grants, Contribitions for Specific Purpose  |B< 22,86,50,30,583.57 20,06,12,0%,218.93
A-)iLoang
[Secured loans B.5 3,14,69,20,709.00 3,36,55,89,575.00
TOTAL SOURCES OF FUNDS [A1-A3] 48,24,75,25,376.05 45,46,56,12,798.20
B P Tl P FUNDS
B1 Fheed Asete B-14
Goss Block 24,02 47,76,566.28 23,69,80,04,765.66
Less; Accumutated Depreciation 9,31,80,48,106.66 €,19,56.59,378.81
Neat Block 14,70,67,28,459.62 15.53,03.45, 417 85
Capital work-in-progress 23,06,34,89,581.05 | IN77.02,18,040.67 | 19,09,02.82,530 05 35,42,86,27,956.90
8-2{Investmonts
Invesiment - Generat Fund B-15 1,93.46,66,204.21 1,70,54,61,787.23
investment - Olher Funds g-i6 1,33,65,00.477.75 3.27,11,75,681.97 1,22,47 91,203.82 Z,93,02,53,001.405
B-3 |Current assats, loans & advances
Stock in hand {inventories) B-10 3,51,19,920.89 582,27,52247
Sundry Deblors {Receivablas) B11 8,58,71,37,8087.97 7,61,41,61,007.67
Cash and Bank Balances 812 3,78,82,08 24578 3,84.28.17,118.11
Loans, advances and deposits B-13 3.25,49,08,367.98 15,656,537, 442 42 3,00,24,71,053.68 | 14,40,76,76,797.93
B-4[Current L iabilittles and Provisions .
Deposils recetved B3 1,80.43,85,847.91 1,78,80,74,330.68
Deposit works B-7 27,15,95618.44 25.64,84 BTB.02
Other lizbilities B8 4,58,45,29,251.77 3,71,20,00,196.17
Provisions B-a 1,79.87.26 270, 83 5,45,92,27 769.01 1,54.43,85 542.81 7.,30,09,44,347 69
B-5 ;Net Current Asssts (B3.84) 7,20,61,35,653.44 7,10,57,31,840.24
ITOTAL APPLICATION OF FUNDS 48,24,75,29,376.05 45 45,56,12,798.20
| [[21+a2485]

*Figures have beex regrouppad, where ever applicable,
.Noies io the Batance Sheet - Attached

-As pec tha notes ou accounts attached
Faor Bhopal Municipal Corporation
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BHOPAL MUNICIPAL CORPORATION, BHOPAL M.F

INCOME AND EXPENDITURE AGCOUNT
For the Year Endlng on 313t March 2621

Amount In ™ €

{(A-8)

ltem/ Head of Account 1Schadule No :For the year 202G-21 IFor the year 2019-20
A[INCOME
Tax Revenue {E-1 3,26,65,46,778.38 3,02,88,17,183.21
Assigned Ravenuas & Compsnsatton IE-2 3.00,54,48,338.00 3,15,62,77.005.00
Rental Income from Munlicipal Properlles IE-3 42,26,32,490.49 18,53,12,048.70
Feas & User Chargos {E-d4 §2,60,55,343.94 40,85,53,564.72
Sale & Hira Charges 1E-5 2.40,21,959.00 1,88,54,885.00
Revenusg Grants, Conlributions & Subsidies 1E-6 2,41,74,60,000.00 2,62,011,84,600.00
Incoma from Investment-Fund 1E-7 16,28,26,366.10 14,14,70,383.04
Interest Eamed IE-B 10,23,15,410.21 12,74,60,241.73
Other Income |E-D 3,45,44,276.82 3.46.65,813.86
Prior Pariod Incame iE-10 - 14,02,86,543.00
[Total - INCOME 9,96,18,54,862.74 9,87,76,90,74B.28
BIEXPENDITURE
Establlshment Expenses {E-11 3,56,01,81,201.00 3,38,03,768,532.00
Adminisirative Expenses IE-12 82,75,97.678.00 75,2744 057.93
Operations & Maintenance IE-13 3,00,49,77,520.60 2,659,862 ,43,520.59
Interest & Finance Expenses IE-14 12,99,61,207.80 13,25,20,887.47
Programme Expenses IE-15 7,33,24,812.00 6,89,16,064.42
Revenue Graats, Conlributions & subsidias [E-18 31,88,80,195.42 2,23,42,008.00
Provisions & Write off [E-17 2,68,09,412.28 1,30,26,800.10
[MIscellanacus Expenses IE-18 1.72,63.717.00 1,63,45,819.00
Depreciation B-14 1.15,23,88,727.95 1,32,23,12,813.64
Prior Perlod ltems IE-18 19.31,801.00 12.67,80,030.97
Tota! - EXPENDITLURE 9,13,36,16,372.93 B,56,36,15,614.15
£ [Gross surplus! (doficii) of Income over _
expenditure transferred to General Fund $2,82,38,589.81 1.32,40,84,234.08

*Figures have been regroupped, whera ever applicable.

As per the notes on accounts attached
For Bhopat Munlcipal Corporation
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Schedule B-1: Municipal (General) Fund

Amountin" T"

Account I Partictilars

, Amount

Cade } As on 315t March 2021
Opening Balance {As on 1st April 2020} A) 13,59.61,06,626.06
Additions during the year
1| Excass of Incoma over Expenditure B82,82,38.569.81
2; Payment of GPF to employess booked as Expense in PY's 22,41,36,408.00
B 1,05,23,74,697 81
Deduction during the year
1 |JNNURM Previous Years Security Deposit Refund during 2,30,76,022.00
the year{Bsfore incorpaoration of SAP)
2 |Met Ameount Transfered to Sanchit Midhi 5,82,79,5632.00
3|Transfer to Bond Sinking Fund 24,68,08,234.00
<) 32,61,63.768.00
Closing Baiance (As on 31st March 2021) A+B-C " 14,31,93,17,835.87

Py
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